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Abstract

In a rare reversal, Myanmar’s president Then Sein called for a halt to
construction of a controversial Chinese-backed hydroelectric dam on the
river in Kachin state on Sept. 30, 2011. The Myitsone Dam project is worth
about $3.6 billion, which was agreed by both of the Chinese and Myanmar
governments. The international community was deeply shocked by this event.
What is the reason for the event? What are the conditions of the investment
from China to Myanmar? Does it mean China-Myanmar relation has begun
to change? These are some of the more pertinent questions which the
international community has raised in the past two years.

The objective of this article is to examine what has happened about
Myitsone Dam project in Myanmar based on some new materials.

The suspension of the Myitsone Dam is deeply related with the domestic
and international situation of Myanmar. The reasons can be summarized as
follows: (1)The unbalance of the relationship between China and Myanmar;
(2)the investment enhanced from China; (3)the domestic political instability
in the transitional period of Myanmar. (4)the power shift in the international
community and American’s policy adjustments on Myanmar based on the
strategy of “Return to Asia”; (5)the democracy movement and the rising of
nationalism in Myanmar, and the intervention from the West; (6)Chinese
company’s weakness in the Risk management; (7)the stance of Western’s anti-
China in Myanmar; (8)the Tensions between Myanmar’s central government
and the Christian ethnic minority in Kachin state; (9)the unbalance in the
distribution of benefits from the dam and the officer’s corruption, or coarse of
governance in the process.

Myanmar’s government made the decisions attributed to the interactions
of the factors of all above. Maximization of national interests is the most
sufficient reason for Myanmar government. The suspension of the Myitsone

Dam is a typical incident in the transform of Myanmar’s foreign policy.






