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Political Obstacles to Pragmatic Exchange Rate Policy in
Nigeria: Examining the Influence of Policy Stakeholders

Adamu Waziri BABAGANA

The presentation was organized in five sections: Introduction, Literature Review,
Data and Method, Results and Discussion, and Conclusion.

The introductory section provides the background, research problem, and
objective of the paper. Nigeria has a complex exchange rate policy characterized
by foreign exchange restrictions, currency overvaluation, and multiple exchange
rates. Many private actors and international financial institutions recommended the
adoption of a pragmatic system that is more market-oriented. But why are
Nigerian policymakers reluctant to change the exchange rate regime that is
exacerbating the country’s economic challenges? The paper attempts to address
this question by assessing whether domestic interest groups, political elite,
International Financial Institutions IMF and World Bank), or the central bankers
influences the exchange rate policy adopted in Nigeria, particularly between 2014
to 2022.

The literature review discusses the factors influencing the choice of exchange
rate policy: business interest groups, political elite, international institutions, and
the ideas of policymakers.

The data and method utilized to address the research objective includes
primary data (interviews, questionnaires), secondary data, and process tracing
method.

The results reveal two main obstacles that hindered a policy shift. First, the
dominant influence of Nigerian President Buhari (2015-2023), who favors exchange
control and an overvalued currency. Second, the influential elite, including members
of parliament, who benefit from the system. It is recommended that sub-national
governments as federating units should become veto players in the affairs of the
central bank to counterbalance the excessive power of the President and the
Federal Government.

Discussion

The presentation received valuable comments, including the recommendation to
categorize the policy influencers into institutions and individuals. Other comments
are related to the role of the oil industry in Nigeria’s exchange rate challenges and
the need to elaborate how subnational governments can become important
stakeholders in exchange rate policy decisions.
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Autocratization, Conflict Recurrence, and Peacebuilding in
Mozambique:
Towards an Illiberal Peace?

Manuel Francisco SAMBO

Manuel Sambo’s presentation comprehensively examined Mozambique’s peace
dynamics, showcasing the interplay between liberal and authoritarian elements.
The presentation began by outlining the research rationale, emphasizing the
dialectic coexistence of liberal and authoritarian traits in Mozambique’s recurrent
conflicts and pursuit of peace. The presentation’s primary research question was:
“How does the interplay between liberal reforms, authoritarian tendencies, and
conflict dynamics in Mozambique collectively shape the trajectory of peacebuilding
efforts, particularly in the context of the historical conflict between Renamo and
the Frelimo-led government?”

To answer the question, Manuel Sambo started with the historical background
and implementation of liberal reforms in Mozambique. He then examined
authoritarian evolution using the V-Dem index, Afrobarometer, and interview data.
The presentation also covered the conditions under which autocratisation takes
root: historical statebuilding legacies, a centralized political system, and unintended
consequences of international assistance. The presentation delved into the
ascendency of authoritarian conflict management tactics in Mozambique, namely
spatial, economic, and discursive control. In concluding, Sambo claimed that the
Increasing autocratization of Mozambique is leading to the development of an
illiberal peace. However, given the persistence of liberal traits, the peace in
Mozambique was deemed precarious.

The question-and-answer further enriched the discussion by interrogating
terminology choices, conflict root causes, and the distinctiveness of Mozambique’s
peace within the broader post-conflict landscape. Participants questioned the term
“autocratization” versus “democratic backsliding,” probed the root causes of the
Mozambican conflict, and sought comparisons with other post-conflict settings.
Sambo justified the term’s prevalence in current literature, elucidated the
complexity of conflict causes, and highlighted the unique aspects of peace in
Mozambique.
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