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Abstract

How should we measure the economic
impact of immigration ?

- A Study on the Validity and Usefulness of the Three
Models-

Suguru NIIKURA

In recent years, there has been a lot of research on the cost of accepting
migrants in OECD member countries. This is because the declining birthrate
and aging population are progressing and social security costs for nursing care,
pensions, and medical care are only increasing, which is exacerbating the
deterioration of the fiscal balance. As a result, there is a growing demand for
simulations that assume the acceptance of migrant workers, and many
researchers are developing various models and simulations. However, these
simulations are based on many assumptions, and the conclusions derived from
them are not necessarily unambiguous.

For example, the scope differs depending on the purpose of the analysis, such
as whether the analysis target is only the first generation of immigrants or
whether it includes the second generation and beyond. In addition, various
points of contention are being discussed, such as whether effects measured
should be of a single fiscal year, or whether multiple fiscal years should be
viewed. In addition, methodologies can have political implications. While these
models and simulations draw attention to the economic analysis of immigrants,
the question is, in the presence of multiple models, what criteria should we use
to select an appropriate methodology?

In this paper, we will first outline the three models static accounting model,
dynamic model (net transfer profile model and generation accounting model)
and the macroeconomic model and then look back at the controversy that has
been unfolding over these methodologies. Finally, after examining the validity of
the criticisms, we will nonetheless consider how to choose a model and how to

deal with the conclusions.



